M ath. Econy 
Library 


July 1955 


This 


The Shortage Equity Capital— 


Ownership Demand 


RESERVE BANK 
KANSAS 


: 
NEBR. 


Subscriptions the MonTHLY 
available the public without 
Additional copies any issue may 
tained from the Research 
eral Reserve Bank Kansas City, Kan 
City Missouri. Permission 
reproduce any material this 


The Shortage 
Equity 


UNPRECEDENTED demands placed upon 
our economy recent years for both 
civilian and military output have led 
enormous expansion productive capacity. 
National production, measured stable dol- 
lars, has increased more than per cent since 
1942, and virtually every industry has been 
called upon expand its capital investment. 
This vast growth capital requirements has 
focused attention the adequacy sources 
new private capital, particularly equity 
originating from sale stock 
and retention profits. 

From various quarters doubts have been 
raised concerning the trend recent business 
financing. These expressions have taken nu- 
merous forms, but are summed the fol- 
lowing: “Insufficient quantities venture 
capital from private sources have been avail- 
able business firms, and therefore growth 
has been based upon debt instead equity 
financing. continuation this trend may 
have serious repercussions increasing rigid- 
ity costs makes adjustment more difficult 
and increases the exposure the firm in- 
solvency periods reduced revenues.” 

This problem must, course, distin- 
guished from the related but separate ques- 
tion the adequacy the total amount 
investment. The latter also significance 
the rate economic growth well the 
stability the economy. The question con- 
cerning equity capital, however, not di- 
rected the appropriateness the over-all 
saving and investment, but rather 
the form the contract under which new 
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savings become embodied the business en- 
terprise. This also relevant the matter 
economic stability and growth. 


The Distinction between Equity and 
Risk Capital 


Much the concern over availability 
equity capital stems from recognition the 
need for risk venture capital assure the 
exploitation new economic opportunities 
and consequently provide the basis for change 
and improvement. Some this concern, how- 
ever, arises from the incorrect assumption that 
risk and equity capital are the same and that 
the supply the latter measure the 
former. Actually, there well-defined 
measure risk capital. 

The nature the enterprise function re- 
quires that investors accept uncertainties 
return where the future can foretold only 
imperfectly. The embodiment capital 
particular form—whether oil-drilling rig 
hazards accompanying the shifting valuations 
the market. The demand for the product 
the capital good and, consequently, the return 
the investment may altered result 
such unpredictables consumer taste 
development substitutes; technological 
change may render existing methods obsolete 
and existing capital valueless. Unless the in- 
vestment represented capital items 
which can transferred other uses, the 
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investor risks his savings the outcome 
particular project once the capital has been 
invested. 

The risks inherent particular investment 
venture are not influenced the choice 
contracts—equity debt—by which capital 
attracted the project. The capital invested 
must, the aggregate, bear the risk which 
that enterprise subject. two projects with 
identical risks, the capitalization may differ 
radically regard the relative amounts 
debt and equity capital. This fact would not 
change the degree risk which the entire 
capital would subject, for that quality 
determined the uncertainties surrounding 
revenues and costs. Therefore, the form fi- 
nancial contract made, the predominance 
one the other alternative forms, cannot 
taken measure the amount risk 
capital supplied. 

between individual investors, the con- 
tractual arrangements under which capital 
furnished provide means for concentrating 
risk among certain security classes. Through 
legal agreement, priority loss estab- 
lished among various dollars capital. Equity 
capital the savings which occupy the re- 
sidual position and have claim remain- 
ing capital and earnings only after all other 
claims have been met. This does not mean 
that senior securities undergo risk, 
course, for the history corporate finance 
abounds with examples where bondholders 
fact assumed virtually the same risks com- 
mon stockholders. general, the 
risk given firm less than the stockhold- 
that firm, but may either more 
less than that stockholders another firm. 


Equity Capital and Stability 
The conclusion that the form financing 
not measure the degree risk which 


capital subject does not dispose the en- 
tire question. The form investment, like the 


amount investment, may influence the de- 
gree stability enjoyed individual firms 
and the economy whole. Excessive fi- 
nancing means debt has implications for 
stability the firm, course, because failure 
meet interest payments may lead finan- 
cial breakdown and disruption the 
Beyond the horizon the firm, there 
general public interest the capitalization 
business, the extent that debt structure may 
affect the ability firms alter the level 
operations over periods the business cycle, 
and the degree that public control the 
regulated industries may hampered the 
character the capital structure. periods 
declining markets, debt may become seri- 
ous handicap the firm because the in- 
flexibility interest cost. the extent that 
rigidity costs factor the flexibility 
product prices, debt may increase the dis- 
parity between relative price movements 
markets for final product. light these 
considerations, the trend postwar corporate 
financing can examined from the viewpoint 
the proportions equity and debt funds 


used meet new capital requirements. 


The Proportion Equity Capital 
Corporate New Money Financing 


judging the data corporate financing 
recent years, word caution necessary. 
begin with, there absolute criterion 
against which the proportions debt and 
equity can measured. Certain standards 
have been established operating rules, but 
these vary widely from industry industry 
well from time time. Furthermore, they 
are intended chiefly serve guides for in- 
stitutional portfolios. historical 
comparisons are generally relied upon, and 
these have notable shortcomings. There 
such thing “normal” period the sense 
universal standard. The decade the 
1920’s used the present discussion, 


though recognized that there are pitfalls 
conclusions drawn from such comparisons. 
contrast with the the period 1946- 
distinguished such changes im- 
portant shifts the industrial structure, 
institutionalization savings, and 
increased rates income taxation. 

The ratio nondebt capital corporate 
new money financing the postwar period 
has been considerably higher than generally 
recognized. total new money financing 
the period 1946-53—defined the net addi- 
tion outstanding capital stock and debt plus 
the change surplus account—equity forms 
have represented proportion ranging from 
per cent 1951 per cent 1949. The 
average for the 8-year period approximately 
per cent. comparison with the period 
the there was more equity financing 
the postwar period, both relative total fi- 
nancing and absolute amount. the 
nondebt financing accounted for 
per cent total new money financing, and 
the dollar amount new money raised 
corporations the nine years 1921-29 was 
much more modest than the period 1946-53. 
the earlier period, new money accumula- 
tion was about $58 billion, compared with 
$185 billion the postwar period through 
1953. 


Equity 


For purposes comparing total new money 
sources, the and World War must 
disregarded. During the series 
losses, combined with substantial reduction 
corporate debt and dividends paid from 
previously accumulated surplus, resulted 
net drain upon corporate funds estimated 
$31 billion. The years from 1940 through 1945 
also represent unusual period, because new 
plant and other capital needs were met from 
Government funds important extent 
1940 and 1941 and even more from 1942 
through 1945. The formation capital use 
Government funds undoubtedly distorted 
the proportions private financing occurring 
debt and nondebt forms, though not 
clear which form financing the impact 
was more pronounced. 

surveying the general character recent 
business financing, interesting note cer- 
tain trends regarding the form which equity 
funds have been accumulated. While the por- 
tion new funds added recent years 
nondebt forms about the same that 
the the proportion obtained through 
securities markets has been quite distinctly 
less. Using information new capital issues, 
which excludes refunding and investment 
company issues, appears that nearly half 
the equity funds acquired corporations 
the were obtained through security is- 
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sues. the period 1946-53, the other hand, 
stock financing provided only about one tenth 
new equity funds. Since 1939, undistributed 
profits have exceeded stock issues for new 
capital every year. Here may noted 
parenthetically that funds acquired through 
retention profits are just truly equity 
capital money obtained stock issues 
the market. While the raising equity capital 
from internal contrasted with external 
sources may significant for certain ques- 
tions, insofar the relation equity debt 
concerned this distinction may ignored. 

The decline the proportion equity 
funds obtained through stock issues, however, 
should not construed indicating ab- 
solute shrinkage the amount equity fi- 
nancing through the securities market re- 
cent years. the 9-year period 1946-54, sales 
common and preferred stock for new money 
all corporations the United States 
totaled approximately $12 billion, substan- 
tially the same volume marketed the nine 
years 1921-29. The average volume new 
capital stock issues the latest four years, 
1951-54, was exceeded only two other years 
record, 1928 and 1929. indicated the 
accompanying charts, public utility firms con- 
tributed importantly the large volume 
stock financing recent years; the period 
1948-54, utility issues stock exceeded in- 
dustrial issues. Railroads, the other hand, 
traditionally depending less stock issues, 
offered virtually equity securities the 
postwar period. 

Retained profits proportion cor- 
porate profits after taxes have increased 
markedly since the 1920’s when dividends ab- 
sorbed the major part earnings. During and 
since World War II, corporations the 
United States have retained upward one 
half profits after taxes. 1954, retained 
profit was per cent, contrast less than 
per cent Just what has caused this 
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trend toward higher ratio retained-to- 
total profits not well established. Obviously, 
good deal new capital was needed both 
replenish inventories and expand plant 
and equipment—far more than had ever been 
supplied previously from private sources. The 
need for working and fixed capital funds was 
accentuated, moreover, the fact that cost 
replacement inventory well plant and 
equipment was rising. Conceivably, corpora- 
tion directors felt that stable dividend policies 
would better served retention earn- 
ings, under the assumption that war and post- 
war profit levels would not continue. Such 
decision, however, would require not only that 
earnings retained, but also that liquidity 
maintained. Other factors which have been 
suggested influential the trend include 
the possible dilution control and earnings 
and the incentive retain earnings provided 
tax structure which encourages stock- 
holders bypass the market reinvesting 
and establish capital gains rather 
than increase dividend income. 

The foregoing data retained profits ap- 
ply corporations whole and not 
establish the availability equity funds 
all classes corporations. The pattern fi- 
nancing among large and small firms, for ex- 
ample, appears differ important degree. 
According estimates for manufacturing 
firms, large firms group met virtually all 
their capital needs from equity sources 
throughout the period 1919-43, while small 
and medium-sized firms, during parts the 
period, met their needs predominantly 
through debt contracts. This observation 
supported the ratios total debt assets 
drawn from samples manufacturing and 
trade concerns over two decades. The higher 
debt-to-asset ratios smaller firms indicate 
significantly greater degree dependence 
upon debt for financing asset purchases. 
Similar distinctions could drawn from other 
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classes firms within the aggregate. al- 
ready noted, debt funds are more promi- 
nent part capital structures certain indus- 
tries, notably the railroad, than others. Very 
probably there are also differences between 
old and new firms. Obviously, retained profits 
are not available the new firm the outset 
and frequently not furnish important 
source capital funds for some years after 
operations are begun. 


Business Interest Payments and 
Business Income 


The data recent financing corpora- 
tions suggest that the supply equity capital 
can regarded from the viewpoint the 
effects upon the ratio interest payments 
business business income. These figures 
provide different measure the resulis 
recent corporate financing and are basic 
consideration the degree inflexibility in- 
troduced through debt expansion. Interest 
paid corporations alone not separated 
from interest paid unincorporated firms, in- 
cluding farms and certain financial institu- 
tions, and landlords. Therefore, the follow- 
ing comparisons, interest paid this com- 
bined group related the sum net in- 
come received the form profits 
corporate and noncorporate business, includ- 
ing farms, and the form rental income. 
frequently noted, the enormous increase 
all private debt recent years has been more 
than matched higher national income, and, 
together with reduced interest rates, has pro- 
duced drop interest payments per 
cent national income from per cent 
1929 and per cent 1940 per cent 
1953. consideration estimated cash inter- 
est charges against business, farmers, and 
landlords proportion the in- 
come reveals similar reduction. 1929, in- 
terest payments proportion business, 
farm, and rental income came per cent; 
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1953, this figure had declined around 
per cent. This comparison does not, 
course, relate income the principal the 
debt. While portion debt outstanding ma- 
tures each year, payment that portion 
not necessarily accomplished from current 
income. long interest charges can 
met, there little likelihood that refunding 
the debt will present serious problems. 

While the burden debt, even aggre- 
gate sense, not measured adequately 
simple comparison interest charges and 
income, data indicate that business interest 
charges were earned more than eight times 
over 1953, compared with about five 
1940 and about three 1929. There has been 
substantial increase the ratio interest 
income since 1948, when the ratio was 
about 12. This rise occurred part 
result the extraordinary rise debt 
1950 and significant part which 
represented real estate debt—and also 
result the increase interest rates from 
the very low level prevailing the early 
postwar years. 


Conclusions 


The equity capital problem must dis- 
tinguished from the problem risk capital 
and the adequacy supply considered 
different terms. The record private invest- 
ment throughout American industry the 


postwar period does not suggest that there 
serious shortage either equity risk capi- 
tal. historical comparison, recent corporate 
financing has employed generous amounts 
nondebt funds, and the major part this in- 
vestment has been made without Government 
protection from the vicissitudes the market. 

The equity capital problem primarily 
matter flexible (nondebt) contracts con- 
trasted with rigid (debt) contracts. Though 
presenting strong attractions for stockholders 
prosperous periods, the rigid contract in- 
volves the potential danger default pe- 
riods business stringency and the possibil- 
ity cumulative bankruptcy the event 
widespread depression. 

Equity sources new funds have furnished 
unprecedented volume capital the 
postwar period. The dollar amount equity 
funds invested corporations during 
the past nine years far exceeds any similar 
period record. The form this equity 
capital has changed significantly from earlier 
years, however, representing mainly retained 
earnings rather than stock issues recent 
periods. Retained earnings now exceed the 
book value common and preferred stocks. 

Although debt financing capital outlays 
has been very extensive dollar amount, in- 
terest payments have decreased propor- 
tion income received. the most recent 
date, fixed capital charges are very low com- 
pared with either the 1920’s 
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OWNERSHIP DEMAND DEPOSITS 


EMAND held individuals and 

business firms Tenth Federal Reserve 
District commercial banks are estimated 
have increased $214 million, 3.8 per cent, 
the months ended January 31, 1955, follow- 
ing reduction $32.6 million the pre- 
ceding year. The growth these deposits 
the country whole 1954 was 
$45 billion, 4.6 per cent. Most classes 
business deposits registered larger percentage 
increases the District than the Nation 
and the relative decline the deposits 
farming enterprises was slightly less locally 
than nationally. The more rapid expansion 
deposits the Nation was largely due the 
fact that the demand deposits individuals 
the District increased only 4.7 per cent, 
while the gain the country whole was 
9.1 per cent. 


The demand deposits farming enterprises 
recorded their second successive annual re- 
duction 1954 and the latest survey date 
were estimated the lowest level since 
1946. The contraction 1954 was $21.5 mil- 
lion, while the preceding year was $38.4 
million. Although the continued decline 
farm income probably the most important 
single element this reduction deposits, 
three other considerations deserve mention 
evaluating the facts. First, the survey de- 
posit ownership does not include time deposits 
and these have increased significantly Dis- 
trict rural banks the period during which 
farm demand deposits have fallen. Second, the 
decline farm income has been accompanied 
the emigration population from the 
farming regions. This movement nationally 
has been relatively larger than the decline 
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farm deposits and, although farm emigration 
the District probably has been less than the 
national rate, possible that the per capita 
deposits farmers have been maintained. 
Third, the availability nonfarm employment 
without change residence may have 
caused reclassification deposits from 
“farming” “personal.” 

The largest percentage gain business de- 
posits the year ended January was 
the accounts financial institutions. This 
class includes such organizations savings 
and loan associations, insurance and sales fi- 
nance companies, and brokerage firms, all 
which have experienced rapidly rising 
volume business. Public utilities, which re- 
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duced their demand balances $9.4 million 
1953, increased their deposits $6.5 mil- 
lion 1954. Wholesale and retail trade con- 
cerns and manufacturing and mining com- 
panies combined increased their deposits $73 
million 1954 and $41.1 million 1953. The 
larger increase last year probably was related 
the liquidation inventory and accounts 
receivable that occurred the period. 
Examination the chart reveals that, the 
latest year, personal and trade deposits con- 
tinued the steady expansion that has pre- 
vailed since 1950 and that, both classes, the 
growth 1954 was the largest any the 
years graphed. The largest part the growth 
deposits District manufacturing and 
mining concerns occurred before 1952. The 
expansion 1954 was the first any sig- 
nificance since that date. The balances fi- 
nancial establishments have grown steadily 
since 1946, additions these accounts 1954 
being the largest the entire period. The de- 
posits public utility companies have been 
approximately stable since early 1951. 
Comparisons local and national trends 
can made detail only since 1953, for 
estimates national data before that year 
were prepared different procedures than 
have been used since. the 2-year period, 
the accompanying table indicates, the demand 
deposits businesses and individuals the 
Nation increased more than twice much 
the District. The expansion deposits held 
nonfinancial businesses was much greater 
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SELECTED HOLDERS 
Percentage Changes, 1953-55 


Type Holder 


All holders 
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Nonfinancial businesses 
Manufacturing and mining 
Public utilities 
Trade 
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Farming 
Personal 
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All other 


locally than nationally, however. Within the 
business category, the growth balances 
manufacturing and mining companies and 
wholesale and retail firms exceeded the na- 
tional rate, while changes the balances 
public utility companies, financial organiza- 
tions, and unclassified concerns declined 
lagged behind the national growth. Although 
the percentage decline farming deposits 
was less locally, the relatively greater volume 
these deposits held District banks en- 
hanced the importance the reduction that 
occurred. Personal deposits and those non- 
profit organizations also increased less the 
District than the Nation. summary, the 
slower growth demand deposits the Dis- 
trict over the 2-year period was attributable 
primarily the slower increase personal 
deposits and the reduction 
ances. 
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EMPLOYMENT Review 


MPLOYMENT has recovered less fully than 
production the business expansion 
which started last fall. Gross national product 
regained its previous peak $370 billion 
the first quarter 1955 and industrial pro- 
duction May broke the record established 
the summer 1953. Yet, the number 
employees nonagricultural establishments 
May 1955 was more than 700,000 less than 
the summer 1953, seasonally ad- 
justed basis. Despite the lower employment 
levels, wage and salary payments have estab- 
lished new record. April, they had in- 
creased nearly billion over the 1954 low, 
seasonally adjusted annual rate, and had 
exceeded the previous high July 1953 
$800 million. 

Employment nonmanufacturing indus- 
tries, except mining and transportation-public 
utilities, remained strong during the business 
downturn and recovery. This spring, the work 
force these groups reached seasonally ad- 
justed all-time high. the other hand, em- 
ployment mining and transportation-public 
utilities declined early 1954 and has stayed 
relatively low levels, although recently the 
number man-hours has increased. While 
the business slump beginning mid-1953 
resulted lower employment these indus- 
tries, further dieselization the railroads 
accounted for part the decline coal 
mining and railroad employment. The con- 
tinued shift from coal oil and natural gas 
for other uses also has affected adversely the 
coal mining industry. the same time, 
metal mining has not expanded the levels 
reached during the Korean conflict. 

The bulk reduced employment con- 
centrated manufacturing. May 1955, 
the number employees remained about 
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million less than the summer 1953, 
seasonally adjusted basis, although had in- 
creased more than 800,000 since last summer. 

There has been gradual lengthening the 
factory workweek the past year employ- 
ers have increased work schedules fill larger 
orders. The 40.7 hours per week May 1955 
equaled the average workweek two years 
earlier and exceeded the level May 1954 
almost 1.5 hours. Nearly two hours have 
been added the workweek durable 
manufacturing and about hour non- 
durables since last May. 

This spring, weekly earnings manufac- 
turing production workers averaged nearly 
higher than early 1953, although the work- 
week was shorter. The continued expansion 
average hourly earnings (excluding over- 
time) has accounted for the higher pay. 

More than three fourths the manvfac- 
turing employment reduction between the 
summers 1953 and 1954 was durable 
goods, reflecting reduced procurement hard 
goods for national defense and the slackening 
consumer durable purchases. The durables 
group, primarily autos and steel, likewise has 
accounted for the bulk the gain since last 
summer. consequence the increased 
tempo car manufacturing, the auto work- 
week 44.2 hours March surpassed the 
high point late 1952. The length the 
workweek exceeded its post-Korean peak else- 
where only petroleum refining, where has 
remained fairly constant during recent years. 
the primary metal industries, the workweek 
April had increased more than three hours 
since the spring 1954 and was only about 
one-half hour shorter than December 1952. 

Along with increased auto output, there has 
been pickup the auto supplying indus- 
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Although business recovery was 
tered manufacturing, factory employ- 
ment remains below 1953 peak. 
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tries, including some nondurable lines. 
ployment rubber firms has increased about 
one fifth since the summer 1954, and glass 
concerns also have increased their work force, 

The forces which contributed the busi- 
ness decline 1953-54 were reflected em- 
ployment trends the Tenth Federal Reserve 
District. The pattern adjustment varied 
somewhat from that nationally, however, be- 
cause the different distribution employ- 
ment. Except for recurring seasonal move- 
ments associated with such factors 
mas trade, construction, and the tourist busi- 
ness the western states, District 
facturing employment has increased gradually 
during recent months, roughly paralleling the 
national experience. District employment 
nonmanufacturing, except mining and trans- 
portation-public utilities, April 1955 was 
per cent higher than the same month 
the two previous years. Railroad and coal 
mining employment was reduced materially 
dieselization, especially the western part 
the District. 

manufacturing, activity declined less 
the District than the Nation between the 
summers 1953 and 1954. The recent pickup, 
however, has not been manifest the District. 
Small gains number states have been 
offset continued declines defense indus- 
tries. addition, autos, steel, rubber, and 
other industries important the national re- 
covery are not concentrated this part the 
country. The auto assembly plants located 
Kansas City were operated near capacity 
1954; consequently, employment has expanded 
only slightly these plants since last autumn. 

Although the average workweek 
facturing increased recent months most 
District states, the pickup was generally less 
than the national average. However, the 
number hours worked ranged from more 
than about 42.5 week. several 
states, where nondurable manufacturing 
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District employment* important indus- 
try groups remains below previous levels. 
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prevalent, the workweek declined only nom- 
inally from 1953 1954. Overtime was 
scheduled early this year auto assembly 
Kansas City and aircraft production 
Wichita the average number hours 
worked these industries increased. Else- 
where the District, seasonal movements 
important industries, such food and apparel, 
were significant the business pickup 
modifying the average workweek. 

Average weekly factory earnings the Dis- 
trict states increased along with the longer 
workweek and higher hourly pay. Increases 
from the 1954 low weekly paychecks ex- 
ceeded Kansas, Colorado, and New 
Mexico, while ranging from the 
other states. Weekly wages April 1955 also 
exceeded those April 1953 each state. 
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Food processing the most important 
manufacturing industry the District. 
Twenty-two per cent the manu- 
facturing workers are engaged the food 
industry, compared with per cent the 
United States. Between the summer 1953 
and the summer 1954, food employment 
declined around per cent the Nation 
and the District. April this year, the num- 
ber workers approximated that year 
earlier both the District and the Nation. 

Transportation equipment the second 
largest manufacturing industry the District, 
employing over one sixth the workers, com- 
pared with one ninth the country 
whole. Although employment declined per 
cent the United States between the sum- 
mers 1953 and 1954, District employment 
fell only per cent. slight cutback 
aircraft production accounted for the District 
decrease, since auto production remained 
rather stable. Reduced auto employment was 
the important factor the per cent na- 
tional decline. Since last summer, transporta- 
tion equipment employment—boosted autos 
—has expanded per cent nationally but has 
declined somewhat further this region. The 
number workers assembling autos has 
increased slightly Kansas City has the 
number making strato-jet bombers Tulsa 
and Wichita. contrast, sizable military 
aircraft contracts various Kansas City fac- 
tories either have been terminated are 
their last phases. Consequently, aircraft em- 
ployment Kansas City has been declining 
materially for some time. 

Movements metal and machinery employ- 
ment the District were less pronounced 
both the recession and recovery, continuing 
the pattern more limited cyclical variability 
relative the Nation during recent years. 
Nationally, employment metal and machin- 
ery manufacturing has increased about per 
cent since last summer after declining around 
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per cent the previous year. District-wide, 
the level has increased somewhat following 
per cent decline the year ending last 
summer. The District experience resulted 
from divergent movements within the indus- 
tries. the first half 1954, substantial grain 
bin contracts boosted metal fabricating em- 
ployment the eastern part the District 
while employment the steel mill Pueblo 
was reduced level. mid-1954, the steel 
works Pueblo returned full operation. 
roughly the same time, the metal fabricators 
reduced employment. District machinery em- 
ployment fell during the last half 1953 but 
began increase again early 1954. 

The largest relative decline employment 
both the District and the Nation was 
ordnance manufacturing. Reduced national 
defense outlays have favored weapons pro- 
curement rather than the purchase ord- 
nance supplies. The industry employed less 
than one half many workers nationally 
April 1955 1953, while employment 
the District was approximately one fifth that 
1953. The substantial reduction chemical 


Recent national gain factory employ- 
ment not evident the District de- 
fense industries continue decline. 
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employment the District also was associated 
with the drop ordnance production since 
was concentrated rocket powder pro- 
duction center near Kansas City. 

The number workers employed 
facturing stone, clay, and glass products 
reached new peak the District April 
1955. Although employment nationally was 
lower than 1953, had expanded consider- 
ably from the summer last year. Employ- 
ment the paper and printing industries has 
been fairly constant high level both 
the United States and the District; April 
1955, District employment set new record 
these industry groups also. Following con- 
tractions the year ending last summer, 
textile and apparel manufacturing the Dis- 
trict has declined further this year, while that 
the Nation recovered somewhat. Petro- 
leum refining employment has continued 
decline slightly from 1953 levels both the 
District and the United States. 

Recent changes nonmanufacturing em- 
ployment—except mining and transportation- 
public utilities—have been upward both the 
District and the United States. Increases 
petroleum drilling have partially offset the 
relatively larger District reductions coal 
mining and railroad employment, resulting 
similar national and District movements the 
combined mining 
utilities groups. However, the concentration 
manufacturing employment nondurables 
the District well the importance 
defense orders for particular items account 
for the divergent trends industrial employ- 
ment. During the 1953-54 business recession, 
the slower pace manufacturing was felt 
less keenly the District than nationally. 
fense business the District, combination 
with smaller gains nondurables, have 
caused further manufacturing reductions 
the region contrast the national pickup. 


PROFITS, TAXES, AND DIVIDENDS UNITED STATES CORPORATIONS 


FIRST QUARTER 


PROFITS 
TAXES BEFORE TAXES 


CASH DIVIDENDS 


INCOME 


CASH DIVIDENDS 


*Annual rate based first date. 

BANKING THE TENTH DISTRICT PRICE INDEXES, UNITED STATES 


Deposits 


Consumer Price 
Wholesale Price Index 
Prices Paid Farmers 


r Revised. 


TENTH DISTRICT BUSINESS INDICATORS 


Value Value *Value 
District Check Department Residential 
Payments Store Sales Building Permits 


and 


Denver 
Wichita 
Kansas City 
Okla. City 
Tulsa 
District portion only. **No reserve cities this state. only. City, Mo., only. City, and Kans. 


City Country City Country 110.9 
Member Member Member Member 244 247 
al ore Banks Bonks Banks Banks 282 284 284 
May 1955 Percentage Change From 
Apr. Apr. Apr. May 
1955 1955 1955 1954 
Areas Year Year Year 
ly. 


BANK 

RATED 


